REQUI REMENTS FOR | NFORMATI ON TO | NCLUDE
N THE COVBI NED PLAN AND DI SCLOSURE STATEMENT!
(Judge Rhodes)

l. The Pl an of Reorgani zati on.

1. A description of the debtor.

A The debtor is: an individual (or, if a joint petition,
a husband and wfe); a partnership consisting
(identify the general partners and any |imted partners,
and the percentage interest of each); a corporation
(identify the state in which chartered, and the officers
and directors). |If the debtor is a corporation
whet her the debtor is reorganizing and continuing its
business, or liquidating its assets and not conti nuing

its business.

B. Descri be the principals.
1. Thei r background.

2. Their annual salary, conpensation, draw or

remuneration, including fringe benefits.

3. Their legal relationships, if any, with the debtor,
e.g., lessor, |lessee, creditor of the estate,

debtor of the estate.

a. | f any such rel ationshi ps exist, fully explain

the details.
b. If a |essor-lessee relationship

di sclose the rental paid or received by the
debtor and whether it is a fair rental.

C. Descri be the debtor's business, its industry group and

t he causes for the Chapter 11 filing.

1 This is an attachnment to "Order Establishing Plan Deadline

and O her Procedures.”

The disclosure statenment shall provide the information

required in the order and format |isted herein.

If any required information does not apply or

avai |l abl e, the disclosure statenment shall so indicate explicitly.
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I1l. Post-petition events of significance.

A Di scl ose all post-petitiontransfers outside the ordinary

course of busi ness.

B. Provide summuaries of the

col | ateral, post-petition

protection orders.

i mportant details of

cash

financing and adequate

C. Explain any litigation during the case.

V. Assets and Liabilities

A Provide a liquidation analysis, as set forth in the
fol | owi ng hypot hetical exanpl e:

Creditor Mar ket Value  Ampunt of
Descri be the Hol ding and Forced Secur ed
Col | at er al Li en Sal e Val ue daim Equity Conment s
Equi prment Hypot het i cal $500, 000( M 400, 000 100, 000(M
Nat i onal Bank $200, 000( FS) 0(FS)
Forklift A Sel | er Finance 15, 000(M 9,000  -------
Conmpany (1st) 10, 000( FS)
Hypot hetical  ------- ------ 6, 000( M
Nat i onal Bank (2nd) 0(FS)
| nvent ory | magi nary 300, 000(M 450, 000 0 Security
St at e Bank 50, 000( FS) 0 i nt erest
di sput ed
Cash | magi nary 20, 000(M see above 0 Ditto
St at e Bank 20, 000( FS) 0
Account s | magi nary 80, 000(M see above 0 Ditto
St at e Bank 20, ooO(FPS
Total equity if fair nmarket val ue used = $106, 000
Total equity if forced sale val ue used = $ 0
B. State the risks, conditions and assunptions regardi ng t he
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V.

Det ai

C

stated values. |If appraisals have been done, disclose
appraised values and the dates of the appraisals;
ot herwi se, state the basis of the valuation (e.g., "SEV
val uation.™)

Identify all potential clainms and causes of action,
i ncl udi ng cl ai n8 agai nst i nsiders and avoi dance acti ons.
For each such cause of action, estinate the value of any
expected recovery and the expected costs of such
litigation. (The anticipated net value of any litigation
that the debtor intends to pursue should be included in
the | i qui dati on anal ysi s contai ned i n paragraph A above.)
| f the debtor does not intend to pursue any such cl ai ns,
state the reasons.

List and describe the priority clainms including
anticipated adm nistrative expense clainms of all types.

Provide a total of all non-priority unsecured clains,
i ncl udi ng undersecured cl ai ns.

If any debt is guaranteed by anyone or if anyone is
liable with the debtor on any debt, identify: (1) the
guarantor or codebtor; (2) the nature and anmount of debt
involved, (3) the collateral securing the debt or the
guaranty, and (4) the value of such collateral.

I's regarding inplenentation of the plan.

Provi de nmeani ngf ul sunmmari es of financial information in
a consistent format for at |east the foll ow ng periods:

1. Three years pre-petition, if possible.
2. Post-petition to date.
3. | f the plan proposes that the conpany will continue

i n business, projections for the period of paynent
proposed by the plan (i.e. if the plan proposes
paynent even 3 years, submt projections for the
followng 3 years), together wth assunptions
under | yi ng those projections.

If the plan proposes that the business w Il continue,
state who will be in charge and the conpensation to be
paid to each, including fringe benefits.

State the tax ramfications for the continuing entity if
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the plan is confirnmed.
VI. Legal requirenents, as follows:

(The following 2 pages shall be copied verbatim into the
di scl osure statenent.)
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A Voting procedures

Under the Bankruptcy Code, the only classes that are entitled to vote to accept or reject a
plan are classes of claims, or equity interest, that are impaired under the plan. Accordingly,
classes of claims or interests that are not impaired are not entitled to vote on the plan.

Creditorsthat hold claims in morethan oneimpaired class are entitled to vote separately
in each class. Such a creditor will receive a separate ballot for all of its claimsin each class (in
accordance with the records of the Clerk of the Court) and should complete and sign each ballot
separately. A creditor who assertsa claimin more than one class and who has not been provided
with sufficient ballots may photocopy the ballot received and file multiple ballots.

Votes on the plan will be counted only with respect to claims: (a) that are listed on the
Debtor's Schedules of Assets and Liabilities other than as disputed, contingent or unliquidated;
or (b) for which a proof of claim wasfiled on or before the bar date set by the Court for thefiling
of proofs of claim (except for certain claims expressly excluded fromthat bar date or which are
allowed by Court order). However, any vote by a holder of a claim will not be counted if such
claim has been disallowed or is the subject of an unresolved objection, absent an order of the
Court allowing such claim for voting purposes pursuant to 11 U.S.C. § 502 and Bankruptcy Rule
3018.

Voting on the plan by each holder of a claimor interest in an impaired classisimportant.
After carefully reviewing the plan and disclosur e statement, each holder of such aclaimor interest
should vote on the enclosed ballot either to accept or to reject the plan, and then return the ball ot
by mail to the debtor's attorney by the deadline previously established by the court.

Any ballot that does not appropriately indicate acceptance or rejection of the plan will not
be counted.

A ballot that is not received by the deadline will not be counted.

If a ballot is damaged, lost, or missing, a replacement ballot may be obtained by sending
awritten request to the debtor's attorney.

B. Acceptance

The Bankruptcy Code defines acceptance of a plan by an impaired class of claims as
acceptance by the holders of at least two-thirds in dollar amount, and more than one-half in
number, of the claims of that class which actually cast ballots. The Bankruptcy Code defines
acceptance of a plan by an impaired class of equity interests as acceptance by holders of at |east
two-thirds in number of the equity interests of that classthat actually cast ballots. If no creditor
or interest holder in an impaired class votes, then that class has not accepted the plan.

C. Confirmation
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11 U.S.C. §1129(a) establishes conditionsfor the confirmation of a plan. These conditions
are too numerous and detailed to be fully explained here. Parties are encouraged to seek
independent legal counsel to answer any questions concer ning the Chapter 11 process.

Among the several conditions for confirmation of a plan under 11 U.S.C. § 1129(a) are

these:
1. Each class of impaired creditors and interest must accept the plan, asdescribed in
paragraph VI.B., above.
2. Either each holder of a claimor interest in a classmust accept the plan, or the plan

must provide at least as much value as would be received upon liquidation under
Chapter 7 of the Bankruptcy Code.

D. Modification

The debtor reserves the right to modify or withdraw the plan at any time before

confirmation.

E. Effect of confirmation

If the plan is confirmed by the Court:

1. Itstermsarebinding on the debtor, all creditors, shareholdersand other partiesin
interest, regardless of whether they have accepted the plan.

2. Except as provided in the plan:

(@

(b)

(©

In the case of a corporation that is reorganizing and continuing business:

Q) All claims and interests will be discharged.

2 Creditors and shareholderswill be prohibited from asserting their
claims against or interest in the debtor or its assets.

In the case of a corporation that is liquidating and not continuing its

business:

Q) Claims and interests will not be discharged.

2 Creditors and shareholders will not be prohibited from asserting
their claims against or interestsin the debtor or its assets.

In the case of an individual or husband and wife:

@ Claims will be discharged, except as provided in 11 U.S.C. 88 523
and 727(a).

2 Creditorswill be prohibited fromasserting their claimsexcept asto
those debts which are not discharged or dischargeable under 11
U.SC. 88523 and 727(a).

See Part I1-A of this Disclosure Statement to determine which of the above paragraphs

appliesin this case.
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UNI TED STATES BANKRUPTCY CCOURT
EASTERN DI STRI CT OF M CHI GAN
SQUTHERN DI VI SI ON
IN RE:

Case No.

Debt or. Chapter 11
/

ORDER GRANTI NG PRELI M NARY APPROVAL OF THE
DI SCLOSURE STATEMENT

On , the debtor filed a conbi ned di scl osure statenent and
plan. The Court has revi ewed the di scl osure statenent and has deci ded to grant
it prelimnary approval.

ACCORDINALY, |IT IS ORDERED THAT the disclosure statement is granted
prelimnary approval, subject to any tinmely and proper objections filed pursuant
to this Court's "Order Establishing Dates and Deadlines," previously entered.

IT I'S FURTHER ORDERED that the debtor shall within 3 days arrange for
service by mail to creditors, equity security hol ders and ot her parties who have
requested service, a copy of this Order Approving D sclosure Statenent, the
Conbi ned Pl an of Reorganization and Disclosure Statenent, and ballot. It is
further ordered that the debtor shall use an updated copy of the matrix,
available fromthe Cerk. The debtor shall file with the court as pronptly as
possible a Certificate of Service which shall set forth to whomnotice has been
gi ven.

The deadline to return ballots on the plan, as well as to file objections
to final approval of the disclosure statenent and objections to confirmation of
the plan, is [35 days after § 1d]. The conpleted ballot formshall be returned
by mail to the debtor's attorney: [Nanme, Address, Gty, State, Zip].

The hearing on objections to final approval of the disclosure statement and
confirmation of the plan shall be held on [7 days after { 1e] at 10:00 a.m, in
Room 1825, 211 W Fort Street, Detroit, M chigan.

At the confirmation hearing, the debtor shall subnmit to the Court for
filing a signed ballot summary indicating the ballot count under 11 U S.C 8§
1126(c) & (d). Al original ballots shall be attached to this summary.

STEVEN W RHODES
Ent er ed: U. S. Bankruptcy Judge
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